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BMA Minutes January 9,2020

Mayor Williams called the meeting to order at 7:00 PM. Members present were Mayor
Williams, Aldermen Burnette, Meyer, Pinchok and Povlin.

Approval of Agenda
Motion was made to approve the agenda as presented. Moved by Alderman Povlin,

seconded by Alderman Pinchok, voting yes, Mayor Williams, Aldermen Burnette, Meyer,
Pinchok and Povlin; no nays, motion passed.

Mayor's Report
Brad Hall, KCSO, reported about a few robberies in Farragut and the surrounding area

Approval of Minutes
Tourism Workshop, December 11,2019, BMA Workshop and Board meeting, December
12,2019

Motion was made, with an amendment to the tourism workshop minutes, to approve the
minutes of Tourism Workshop, December 11,2019, BMA Workshop and Board meeting,
December 12,2019. Moved by Alderman Povlin, seconded by Alderman Pinchok, voting yes,

Mayor Williams, Aldermen Burnette, Meyer, Pinchok and Povlin; no nays, motion passed.

Business ltems
Approval of Right-of-Way & Easements purchase for the Virtue Road Gonstruction
Project, at 12300 Kingston Pike

Motion was made to approve the Right-of-Way & Easements purchase for the Virtue
Road Construction Project, at 12300 Kingston Pike. Moved byAlderman Povlin, seconded by
Alderman Pinchok, voting yes, Mayor Williams, Aldermen Burnette, Meyer, Pinchok and Povlin;
no nays, motion passed.

Approval of Resolution R-2020-01, Appointment of MunicipalJudge
Motion was made to approve Resolution R-2020-01, Appointment of Keith Alley as

Municipal Judge. Moved by Alderman Povlin, seconded by Alderman Pinchok, voting yes,

Mayor Williams, Aldermen Burnette, Meyer, Pinchok and Povlin; no nays, motion passed.

Ordinance

First Reading
Ordinance 20-01, Ordinance to add Title 5, Municipal Finance and Taxation, by adding Chapter
1, Hotel/Motel Tax, of the Farragut Municipal Code

Motion was made to approve Ordinance 20-01on first reading. Moved by Alderman
Meyer, seconded by Alderman Pinchok. The following individuals spoke concerning the
Hotel/Moteltax.

o Darren Tallent
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o Scott Pesha
o Amit Patel
. Trent Walker
o Bob Markli
. Joleen Dewald

After much discussion a motion was made to callthe question. Moved by Alderman Meyer,
seconded by Alderman Povlin; roll call vote: Alderman Burnette, yes; Alderman Meyer, yes;
Alderman Pinchok, yes; Alderman Povlin, yes; Mayor Williams, yes; motion passed 5-0.

Roll call vote on the original motion of Approval of Ordinance 20-01 on first reading.
Alderman Meyer, yes;Alderman Pinchok, yes;Alderman Povlin, no; Alderman Burnette, yes;
Mayor Williams, yes; motion passed 4-1.

Town Administrator's Report
David Smoak, Town Administrator, reported that the Town of Farragut 40th Anniversary would
be at the Community Center on Thursday, January 16 at 10:00 AM.

Meeting adjourned at 8:55PM

Williams, M

Allison Myers, Town
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FARRAGUT BOARD OF MAYOR AND ALDERMEN

AGENDA
January 9,2020

BMA MEETING
7:00 PM

l. Silent Prayer, Pledge of Allegiance, Roll Call

ll. Approval of Agenda

l¡1. Mayor's Report

Approval of Minutes
A. Tourism Workshop, December 11,2019, BMA Workshop and Board meeting,

December 12,2019

Business ltems
A. Approval of Right-of-Way & Easements purchase for the Virtue Road

Construction Project, at 12300 Kingston Pike
B. Approval of Resolution R-2020-01, Appointment of Municipal Judge

VI Ordinance
A. First Reading

1. Ordinance 20-01, Ordinance to add Title 5, Municipal Finance and
Taxation, by adding Chapter 1, Hotel/Motel Tax, of the Farragut
Municipal Code

IV

V

vil.
vill.

tx.

Town Administrator's Report
Town Attorney's Report
Citizens Forum

1 1408 MUNICIPAL CENTER DRIVE I FARRAGUT, TN 37934 | 865.966.7057
WWW.TOWNOFFARRAGUT.ORG

It is the policy of the Town of Farragut not to discriminate on tlre basis of race, color, national origin, age,
sex, or disability pursuant to Title VI of the civil Rights Act of 1964, Public Law 93- I 12 and 101-336 in

its hiring, employment practices and programs. To request accommodations due to disabilities, please
contact the ADA Coordinator ar icurry@townoffarragut.org or 865-966-7057 in advance of the meeting.
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Board of Mayor and Aldermen Meeting
Public Gomment Protocol

The Board of Mayor and Aldermen welcomes and invites citizens to participate in public
meetings.

At the end of each business meeting, there will be time reserved for public comment under the
Citizen Forum agenda item. lf you are interested in speaking, please fill out a blue comment
card and turn it in to the Town Recorder or staff member. This time is set aside specifically for
comments on items that are not on the Board of Mayor and Aldermen regular agenda for the
meeting. Each speaker will be given five (5) minutes to speak on his/her topic.

During the regular agenda portion of the meeting there may be an allowance for public comment
for each agenda item. The Mayor may recognize individuals for public comment based on the
following guidelines:

1. The Mayor shall maintain and control the meeting to provide a professional and objective
2. Anyone interested in speaking should fill out a blue comment card stating which agenda

item they would like to comment on and turn in to the Town Recorder or a staff member;
3. Speakers shall come to the podium and identify themselves by name and street

address;
4. Public comment shall be limited to five (5) minutes per individual, time may be extended

at the discretion of the Mayor; time is not transferable to other speakers;
5. Speakers should strive to avoid redundancy; each speaker should have their own

thought;
6. Comments shall address issues, not individuals or personalities;
7 . Comments may support or oppose issues or measures, but the motives of those with

differing views shall not be questioned or attacked;
8. Personal attacks and malicious comments shall not be tolerated;
9. An applicant, and/or their representative(s), for an item on the regular agenda shall be

afforded the time necessary to present their request and respond to questions. The five
(5) minute limitation shall not apply. However, the Mayor may ask an applicant to stay on
point in order to facilitate the efficiency of the meeting.

Each speaker will be asked if they can agree to abide by the Comment Protocol. lf so, please be
prepared to speak when your name is called.



December t,l-,2Ot9 Tourism Workshop Minutes

The Board of Mayor and Alderman conducted a tourism workshop on Decembe r lL,2OL9, all members
were present' The consensus was for the consideration of the Hotel/Motel Tax at 3% to fund a future
tourism program. The ordinance for consideration will be on the January g,2O2O agenda.
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December 12, 2019 Minutes

Workshop
The Board of Mayor and Aldermen provided guidance to staff concerning property

maintenance within the Town of Farragut.
The Board asked questions of staff about the Knox County Growth policy plan. This

item will be on the January 9th Board of Mayor and Aldermen meéting.
Alderman Meyer presented a proposal for a volleyball tournañent. The board verbally

designated funding for the tournament.

Board Meeting

Mayor Williams called the meeting to order at 7:00 pM
Williams, Aldermen Burnette, Meyer, pinchok and povlin.

Members present were Mayor

Approval of Agenda
Motion was made to approve the agenda as presented. Moved by Alderman povlin,

seconded by Alderman Pinchok, voting yes, Mayor Williams, Aldermen Burnette, Meyer,
Pinchok and Povlin; no nays, motion passed.

Mayor's Report
Mayor Williams thanked public works and parks staff on great Christmas events.

Presentation of Comprehensive Annual Financial Report for Fiscal Year Ended
June 30, 2019

Sarah Moscript, Whitlock & Company, presented the CAFR report to the board.

Approval of Minutes
Motion was made to approve the minutes of November 14,2019 as presented. Moved

by Alderman Povlin, seconded by Alderman Pinchok; voting yes, Mayor Williams, Aldermen
Meyer, Pinchok and Povlin; no nays, Alderman Burnette abstained; motion passed.

Business ltems
Approval of 2020 Snow Removal Efficiency Schedule

Motion was made to approve the 2020 Snow Removal Schedule as presented. Moved
by Alderman Povlin, seconded by Alderman Pinchok, voting yes, Mayor Williams, Aldermen
Burnette, Meyer, Pinchok and povlin; no nays, motion passed,

Approval of contract2020-11, campbeil station walt Renovation
Motion was made to approve Contract 2O2O-11 with Pratt Masonry in the amount of

$77,000. Moved by Alderman Povlin, seconded by Alderman Pinchok, voting yes, Mayor
williams, Aldermen Burnette, Meyer, pinchok and povlin; no nays, motion passed.
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Approval of bids for Project Material, campbell station wall Renovation
Motion was made to approve material purchase from General Shale Brick in the amount

of $57,337.92. Moved by Alderman Povlin, seconded by Alderman Pinchok, voting yes, Mayor
williams, Aldermen Burnette, Meyer, pinchok and povlin; no nays, motion passed.

Approval of Contract for Control Access and Security System
Motion was made to approve the contract with Knox lntegrated for ControlAccess and

Security System in the amount of $51,690. Moved by Alderman povlin, seconded by Alderman
Pinchok, voting yes, Mayor Williams, Aldermen Burnette, Meyer, Pinchok and povlin; no nays,
motion passed.

Approval of request for residential driveway onto Everett Road for a proposed dwelling at
750 Everett Road (Jill Bagga, Applicant)

Motion was made to Approval of request for residential driveway onto Everett Road for a
proposed dwelling at 750 Everett Road. Moved by Alderman Povlin, seconded by Alderman
Pinchok, voting yes, Mayor Williams, Aldermen Burnette, Meyer, Pinchok and povlin; no nays,
motion passed.

A¡nroya! of request for residential driveway onto Boyd Station Road for the property at
1024 McFee Road (Lisa & Robert Gibson, Applicant)

Motion was made to approve a request for residential driveway onto Boyd Station Road
forthe property at1024 McFee Road. Moved byAlderman Povlin, seconded byAlderman
Pinchok, voting yes, Mayor Williams, Aldermen Burnette, Meyer, Pinchok and povlin; no nays,
motion passed.

Approval of Professional Services Agreement for Legislative Services with Laine
Gommunications

Motion was made to approve a Professional Services Agreement for Legislative
Services with Laine Communications for a 3-year contract. Moved by Alderman povlin,
seconded by Alderman Meyer, voting yes, Mayor Williams, Aldermen Burnette, Meyer, pinchok
and Povlin; no nays, motion passed.

Ordinance
Public Hearing & Second Reading
Ordinance 19-29, an ordinance to amend the Farraqut Municipal Code, Chapter 10S, Article 2.,
Section 105-20 e. and f., concerning construction types and sprinkle¡ng for certain size/story
structures

Motion was made to approve Ordinance 19-29 on second and final reading. Roll call
vote:Alderman Burnette, yes; Alderman Meyer, yes; Alderman Pinchok, yes; Alderman povlin,
yes; Mayor Williams, yes; motion passed.

Town Administrator's Report
David Smoak, Town Administrator, announced that the Community Center ribbon cutting

is January 16,2020 at 10:00 AM.
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Meeting adjourned at 8:00PM.

Ron Wlliams, Mayor

Allison Myers, Town Recorder





AGENDA NTJMBER { A MEETING DATB Januarv

REPORT TO TITE BOARD OF MAYOR AI{D ALDERMEN

PREPARED BY: Darryl W. Smith, PE

SUBJECT: Approval of Purchase of Right of Way and Easements at 12300 Kingston Pike

INTRODUCTION: The purpose of this item is the approval of the purchase of right of way and easements at
12300 Kingston Pike (Willow Creek Golf Course) for improvements to Vidue Road.

BACKGROUND: The Town is in the process of purchasing right of way and easements f'or improvements to
Virtue Road fiom 700 feet south of Kingston Pike to 2200 fèet south of Broadwood Drive (see attached map).
The project will include widening Virtue Road to two 11' travel lanes, with curb & gutter and I' asphalt
greenway. Right of way andlor easements are currently being purchased lrom 1l separate propcrties, the largest
of which is Tract 1 (Willow Creek Golf CoLrrse). This tract spans almost the entire westem side of the project
and includes five small parcels of right of way (fee simple - 3156 square feet), 0.122 acre of slope easement and
0.156 acre of temporary construction easement. The Town's total offer of compensation is 574,459, including
$ 12,559 for the actual right of way and easements, and $61 ,900 for replacernent of fencing and trees ("cost to
cure"). It should be noted that almost all trees along the western side of Virtue Road will be removed during
construction, leaving golfers and passing vehicles exposed to one another. The "cost to crlre" amount includes
$16,000 fbr installation of a privacy fence at two tee areas and $45,900 for replacement of trees on the golf
course property. The Town will supplement the planting of these trees on the public right of way at appropriate
locations as space allows.

FINAI¡CIAL SECTION:

Project: Virtue Ro¿d
Proiect Budset IPE &

ROWì

$875.000

Requested ^{mount

s74,459

Contracted Amount

$473,680

Remainins Amount

$326,86 I

A roved

RECOMMENDATION BY: Danyl Srnith, Town Engineer, for approval.

PROPOSED MOTION: Approval of payment of $74,459 to Willow Creek Golf Course f'or right of way and

easements for the planned improvements to Virtue Road.

BOARD ACTION:

MOTION BY: SECONDED BY:

PINffiCIKMIYERPOVLINWILLIAMSVO.rEÆOTAL
YES
NO

ABSTAIN

B-T]RNETlE



AGREEMENT OF SALE
Riqht of Wav Acquisition & Prooosed lmprovements

Virtue Road
Town of Farraout

Knox Gountv. Tennessee

PROJECT: Vlrtue Road

COUNTY:

Owner(s):

Knox TRACT:

Willow Golf CIub - Wllllam Trustee

This agreemenr entered inro on this the n aay ot l\úl^il ,204
belween Willow Creek Golf Club herein after called the Seller and

The Town of Farragut shall continue for a period of 90 days under the terms and conditions listed

below. This Agreement embodies all considerations agreed to between the Selter and The Town of
Farragut.

A. The Seller hereby offers and agrees to convey to The Town of Farragut lands identified as
Tr. f on the right-of-way plan for the above referenced project upon The Town of Farragut
tendering the purchase price of S 74.459 , said tracl being further described on the

attached legal description.

see the attached legal descríption of acquisition from the subject tract, Exhibit ,,A"

B. The Town of Farragut agrees to pay for the expenses of title examination, preparation of
instrument of conveyance and recording of deed.

C. Other: Fencing will be maintained at all times for securily of golf course. The existing fence will
be left in equally good condition after construction. Existing trees will remain wherever possible.

At the Sth tee the owner is paid, in this offer, and will install an I foot fence with prívacy slats

approximately 170 feet in lenglh. The Town of Farragut will plant trees and or shrubs along this

170 feet of fence. This landscaping will be on the Town's right of way and placed where the right
of way has adequate width.

The consideration herein is forbearance of a condemnalion suit, by The Town ol Farragut,

against the property owner herein.

D. The Seller states in the following space the name of any Lessee of any parl of the property to be

conveyed and the name of any other parties having any interest of any kind in said property.

WtlNtun ¡, ¡itath t tL'tfÊ¿

Address 3
*L$+t+ 5)ti

WorkHome

The Town of Farragut

Cell Phone
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AGENDA NUMBER MEETING DATE Januarv 9,2020

REPORT TO THE BOARD OF MAYOR AND ALDERMEN

PREPARED BY: Allison Myers, Town Recorder

SUBJECT; Resolution R-2020-0i", Appointment of Town of Farragut MunicipalJudge

INTRODUCTION:
ln accordance with the Town of Farragut Municipal Code Chapter L2, Sectio n L2-2, the office of municipal judge
shall be filled by a resolution of appointment by the Board of Mayor and Aldermen.

BACKGROUND:
Any person appointed to the office of municipaljudge shall hold a baccalaureate degree from an accredited
college or university; shall be at least thirty years of age and have been a resident of the town for a period of
one-year preceding election to office.

The normal term of office for any officer appointed pursuant of section 3-105 shall be for one year and such
officer shall continue to serve thereafter until such officer's successor has been appointed and is sworn in unless
otherwise provided.

DISCUSSION:

Keith Alley, current MunicipalJudge, was first appointed in 2016 and has agreed to serve anotherterm.

PROPOSED MOTION:
To approve Resolution R-202O-OL Appointment of Keith Alley as the Town of Farragut MunicipalJudge

BOARD ACTION:

MOTION BY: SECONDED BY:

VOTE/TOTAL
YES

NO
ABSTAIN

BURNETTE MEYER PINCHOK POVTIN wttuAMs





faffa t
TOWN OF FARRAGUT

RESOLUTION R-2020-01

APPOINTMENT OF MUNICIPAL JUDGE

WHEREAS, the Board of Mayor and Aldermen of the Town of Farragut, wishes
to appoint a MunicipalJudge, and

WHEREAS, the level of compensation of the Municipal Judge may be set by the
Board of Mayor and Aldermen,

NOW, THEREFORE, BE lT RESOLVED that Keith Allev is hereby appointed
effective February 1,2020 as municipaljudge to a term ending January 31,2021, or
thereafter until a successor Municipal Judge has been appointed and been sworn in and
shall be paid compensation of $100 per session of the Farragut Municipal Court.

This Resolution is duly adopted by the Board of Mayor and Aldermen of the
Town of Farragut on this 9th day of January 2020.

Ron Williams, Mayor

Allison Myers, Town Recorder





AGENDA NUMBER \I \ . A MEETING DATE JANUARY 9,2O2O

PREPARED BY: David Smoak, Town Administr I

SUBJECT: Ordinance 2O-OL, First Reading, to add Title 5, Municipal Finance and Taxation, of the Farragut
Municipal Code, by adding Chapter 1, Hotel/Motel Tax

INTRODUCTION: The purpose of this agenda item is to approve Ordinance 20-0L, which would implement a

municipal Hotel/Motel Tax for all hotels located within the Town of Farragut.

BACKGROUND: The Town of Farragut began its tourism program in February 2018 with the hiring of a tourism
coordinator. The goal of the tourism program is to increase the number of tourists and visitors coming to the
Farragut community by spending money at our hotels, restaurants, shops and utilizing our public facilities. ln
order to run an effective program, it will take a significant investment by the Town to market to visitors and
improve amenities that will draw those visitors to Farragut.

The Board of Mayor and Aldermen have had a priority in their strategic plan on developing a funding
mechanism for tourism development since 2OIO. A common funding plan that many cities and counties
across Tennessee and the United States utilize is a hotel-moteltax that visitors pay based on the rental rate
when they stay the night in a hotel.

The Tennessee General Assembly approved HBt492/581503 in April 20L8, which amends ICA67-4-1425 and
authorizes the Town of Farragut to levy a privilege tax on the occupancy of any hotel located with the Town of
Farragutinanamountnottoexceed 4%of theratechargedtothecustomerbytheoperatorof thehotel. For
this authorization to occur, the Board of Mayor and Aldermen are required to adopt an ordinance by two-
thirds (2/3) vote of the governing body and the proceeds from this tax must be used for tourism development.

DISCUSSION: Ordinance 20-01- would authorize the Town to ímplement a hotel tax of up to 3.0% of the room
rent rate to visitors on a per night basis. All funding received from the tax must be used for tourism
development. lf a transient stays at a hotel for more than 30 consecutive days, they would not be required to
pay the tax. Hotels would be required to pay the tax by the 20th day of each month for the preceding month
ordelinquenttaxeswouldbeowed. TheeffectivedateoftheordinancewouldbeMarcht,2020.

There are two attachments to this report that discuss tourism development and plans for the Town's tourism
program: Attachment A - Ordinance 20-01-, Attachment B - BMA Workshop report from December Lt,2019
with revised budget based on BMA feedback at the meeting.

FINANCIAL SECTION: There are currently t hotels with 725 rooms located off the l-40 interchange with
Campbell Station Road. Revenue estimates of a potential3.O% hoteltax would be between S339,9t0-
$468,938 per year. The Town will develop a separate Tourism Fund to track both revenues and expenditures
Expenditures include personnelcosts, marketing and advertising, event planning, and office operations for a

total estimated cost of 5276,600. Any remaining funds available would be placed in tourism fund balance to
be used for future capital or operational expenditures.

STRATEGIC PLAN: The Town of Farragut strategic plan lists as a Critical Success Factor to Enhance the Town's

Financial Position with a priority initiative of establishing a dedicated funding mechanism for tourism,



marketing and capital infrastructure investment. Approval of Ordinance 20-01- would be consistent with the
Town's strategic plan.

RECOMMENDATION BY: The Town of Farragut Tourism/Visitor Advisory Committee on September LO,20t9
recommended the Town implement a 3% hotel tax for tourism development. Town Administrator David

Smoak also recommends approval.

PROPOSED MOTION: To approve Ordinance 20-01, on first reading, to add Title 5, Municipal Finance and

Taxation, of the Farragut Municipal Code, by adding Chapter L, Hotel/Motel Tax

BOARD ACTION:

MOTION SECONDED



ÀJ4".h- enf A

ORDINANCE
PREPARED BY
PUBLIC HEARING
DATE
lST READING
2"d READING
PUBLISHED IN
DATE

20-0r
Smoak
Ianttarv 23 -

Januarv 9-2020
Januarv 23^2020

AN ORDINANCE OF THE TOWN OF FARRAGUT, TENNESSEE

WHEREAS, the Board of Mayor and Aldermen of the Town of Farragut, Tennessee, wishes to

add Title 5, Municipal Finance and Taxation, by adding Chapter 1, Hotel/Motel Tax, of the Farraqut
Municipal Code,

NOW, THEREFORE, BE IT ORDAINED by the Board of Mayor and Aldermen of the Town
of Farragut, Tennessee, that the Farragut Municipal Code is hereby amended as follows:

SECTION 1.

The Faragut Municipal Code, Title 5. Municipal Finance and Taxation, is amended by adding
Chapter L Hotel/Motel Tax as follows: t

CHAPTER. - HOTEL/IVIOTEL TAX

5-101. Short title.
5-102. Definitions.
5-103. Levy of tax authorized.
5-104. Disposition of tax.
5-105. Collection and refund.
5-106. Remittance of tax.
5-101. Monthly tax return-Annual audit.
5-108. No advertising of rebates.
5-109. Delinquent taxes-Interest and penalty
5- 1 1 0. Records-Inspection.
5-1 1 1. Administration and enforcement.
5-I12. Deposits of funds.
5- 1 1 3. Severability clause.

Page 1 of5



5-101. Short title.

This chapter shall be known and cited as the Town of Farragut Hotel/Motel Tax Ordinance.

5-102. Defïnitions.

As used in this chapter, unless the context otherwise requires:

(1) Consideration means the consideration charged, whether or not received, for the occupancy in
a hotel valued in money whether to be received in money, goods, labor or otherwise, including all
receipts, cash, credits, property and services of any kind or nature without any deduction therefrom
whatsoever; provided, however, nothing in this definition shall be construed to imply that
consideration is charged when the space provided to the person is complimentary from the operator
and no consideration is charged to or received from any person.

(2) Hotel means any structure, or any portion of any structure, which is occupied or intended or
designed for occupancy by transients for dwelling, lodging or sleeping purposes, and includes any
hotel, inn, tourist camp, tourist court, tourist cabin, motel or any place in which rooms, lodgings, or
accommodations are furnished to transients for a consideration.

(3) Occupancy means the use or possession, or the right to use or possession, of any room,
lodgings, or accommodations in any hotel.

(4) Operator means the person operating the hotel whether as owner, lessee, or otherwise.

(5) Person means any individual, firm, partnership, joint venture, association, social club,
fraternal organization, joint stock company, corporation, estate, trust, receiver, trustee, syndicate, or
any other group or combination acting as a unit.

(6) Transient means any person who exercises occupancy or is entitled to occupancy for any
rooms, lodgings or accommodations in a hotel for a period of less than thirty (30) continuous days.

5-103. Levy of tax authorized.

As authorized by Tenn. Code Ann. 67-4-1401, et seq., the board of mayor and aldermen of the Town of
Farragut does hereby levy upon the occupancy in any hotel ofeach transient a privilege tax of3.0% of
the consideration charged by the operator. Such tax is a privilege tax upon the transient occupying such
room and is to be collected as provided in this chapter.

5-104. Disposition of tax.

The proceeds received by the Town of Farragut shall be used for tourism development.

5-105. Collection and refund.

(1) Such tax shall be added by each and every operator to each invoice prepared by the operator for the

Page 2 of 5



occupancy of the hotel and given directly or transmitted to the transient. Such tax shall be collected by
such operator from the transient and remitted to the town.

(2) When a person has maintained occupancy for 30 continuous days, that person shall receive from
the operator a refund or credit for the tax previously collected from or charged to him, and the operator
shall receive credit for the amount of such tax if previously paid or reported to the Town of Fanagut.

5-106. Remittance of tax.

The tax hereby levied shall be remitted by all operators who lease, rent or charge for any rooms,
lodgings, spaces or accommodations in hotels within the town to the Town Recorder, such tax to be
remitted to such officer not later than the 20th day of each month for the preceding month. The operator
is hereby required to collect the tax from the transient at the time of the presentation of the invoice for
such occupancy whether prior to occupancy or after occupancy as may be the custom of the operator,
and if credit is granted by the operator to the transient, then the obligation to the town entitled to such
tax shall be that of the operator.

5-107. Monthly tax retr¡rn-Annual audit.

The Town Recorder shall be responsible for the collection of such tax. A monthly tax return under oath
shall be filed with the Town Recorder by the operator with such number of copies thereof as the Town
Recorder may reasonably require for the collection of such tax. The report of the operator shall include
such facts and information as may be deemed reasonable for the verification of the tax due. The form of
such report shall be developed by the Town Recorder and approved by the Board of Mayor and
Aldermen prior to use. The Town Recorder may audit each operator in the town at least once per year
and report on the audits made to the Board of Mayor and Aldermen. The Board of Mayor and Aldermen
is hereby authorized to adopt ordinances to provide reasonable rules and regulations for the
implementation of the provisions of this chapter.

5-108. No advertising of rebates.

No operator of a hotel shall advertise or state in any manner whether directly or indirectly that the tax or
any parl thereof will be assumed or absorbed by the operator or that it will not be added to the rent, or
that if added, any part will be refunded.

5-109. Delinquent taxes-Interest and penalty.

Taxes collected by an operator which are not remitted to the Town Recorder on or before the due dates

are delinquent. An operator shall be liable for interest on such delinquent taxes from the due date at the
rate of twelve percent (12%) per annum, and in addition, for a penalty of one percent (1%) for each
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month or fraction thereof such taxes are delinquent. Such interest and penalty shall become apart of the
tax herein required to be remitted. Each occunence of willful or knowing refusal of an operator to
collect or remit the tax, or willful or knowing refusal of a transient to pay the tax imposed is a Class A
misdemeanor, punishable by a civil penalty not to exceed $50.00 per day per offense. The penalty is to
be imposed separately for each offense. Each occumence shall constitute a separate offense. Each
occurrence means each day for which there is a failure to collect or remit in the case of an operator, or a
failure to pay in the case of a transient.

5- I I 0. Records-Inspection.

It is the duty of every operator liable for the collection and payment to the town of any tax imposed by
this chapter to keep and preserve for a period of three years all records as may be necessary to determine
the amount of such tax as he may have been liable for the collection of the payment to the town, which
records the Town Recorder shall have the right to inspect at all reasonable times.

5-1 11. Administration and enforcement.

The Town Recorder in administering and enforcing the provisions of this chapter shall have as

additional powers, those powers and duties with respect to collecting taxes as provided in Tennessee
Code Annotated, title 67, or otherwise provided by law for the county clerks.

(I) Upon any claim of illegal assessrnent and collection, the taxpayer has the remedies provided
in Tennessee Code Annotated, Title 67, Chapter 1, Part 9, it being the intent of this chapter that the
provision of law which apply to the recovery of state taxes illegally assessed and collected shall
also apply to the tax levied under the authority of this chapter. The Town Recorder shall also
possess those powers and duties as provided in Tennessee Code Annotated, section 67-l-701 , for
the county clerks with respect to the adjustment and refunds of such tax.

(2) TVith respect to the adjustment and settlement with taxpayers all enors of taxes collected by
him under authority of this chapter shall be refunded by the town. The town recorder shall have the
authority to direct the refunding of same. Notice of any tax paid under protest shall be given to the
town recorder and any suit brought for recovery of tax paid under protest shall name the town
recorder.

5-112. Deposit of funds.

The Town Recorder is hereby charged with the duty of collection of the tax herein authorized and shall
place the proceeds ofsuch tax in an account to be used for the purposes as designated by Section 5-104
of this chapter.

5-1 13. Severabilify clause.

The provisions of this chapter are hereby declared to be severable. If any of its sections, provisions,
exceptions, or parts be held unconstitutional or void, the remainder of the chapter shall continue to be in
full force and effect, it being the legislative intent now hereby declared, that this chapter would have
been adopted even if such unconstitutional or void matter had not been included herein.
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SECTION 2.

This ordinance shall take effect March 1,2020, the public welfare requiring it.

Ron Williams, Mayor

Allison Myers, Town Recorder
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BMA DATE A{O9I2O

REPORT TO THE BOARD OF MAYOR AND ALDERMEN

A++""l","h,+ B

PRÊPARED BY: Karen Tindal, Tourism Coordinator, and Sue Stuhl, Parks & Recreation Director

SUBJ ECT: Hotel Tax Ordinance Supporting Documents

DISCUSSION: This packet includes information about the Town of Farragut tourism program and other
pertinent information. This information includes:

o Vlsít Farrogut Híghlíghts: lncludes high points of the work and accomplishments of the program
beginning with the hiring of the tour¡sm coordinator in early 2019,

o Vísít Farrøgut Snopshot: lncludes a quick look at specific numbers and program highlights for the first
quarter of FY20 (July-Sept 2}tgl.

. Fdrragut Hotel Occupancy, AÐR and RevPor: tncfudes a chart of the report¡ng Farragut hotel
occupancy rate, average daily rate and revenue per available room. This chart represents the time
period from April 2018 to October 2019. This informatíon is available by subscript¡on as part of the
STR Destinat¡on Report.

o VísÍt Farragut Vísion/Mission qnd Budget: lncludes vision and mission statements, revised tourism
budget with capital expenditures and tax rate table as discussed atLL/LUL9 tourism workshop.

o TVAC Cammíttee Mînutes: Minutes from the Sept. L0 meeting of the Tourist/Visitor Advisory
Committee during which the committee approved a recommendation of a hoteUmotel tax at the rate
of 30Á.

o Memorandum Ín Support of Hotel lox Proposa[ Memo from Michael Bellamy, TVAC Chair, in support
of a Farragut hotel tax - with background research.

o Hotel Íøx lnþrmotÍon Charts: lncludes charts regarding proposed Farragut hotel tax rates and what
this looks like to a hotel visitor, combined lodging tax rates in surrounding area, state tax rates in
surrounding states and tax rate considerat¡ons for Farragut.

lf you have any quest¡ons about the packet of information, please call Karen Tindal at2L8-3373 or Sue Stuhl at
2L8-3374.
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Visit Farragut Highlights

January - March 201.8

r Tourísm Coordinator hired (Feb 2018)
r Reviewed NorthStar and Girl on the Roof reports
¡ Worked wíth Girl on the Roof and PRlMarketing Coordinator on Visit Farragut microsite
¡ Researched local, state and regional oceupaneì/ tax informatien
r Connecieci wíth Greater Knoxvíiie Hospítaiity Rssociation ancj iocai hoteis
o Connected with local businesses to Ë¡ssess needs

April-June 2018

. Met wíth Dave Jones, TN Department of Tourism, East Division Director
¡ Researched charter and by-laws for tourism committee
r Researched localhotelmärkets and subscribed to STR reports
a Launched Visit Farragut website
o Completed I't year of Southeast Tourism Society Marketing College
¡ Launched Shop and Dine directories on Visit Farragut
o Conducted hotelparking lot license plate research
o Compíeted Google Analytics training

July - September 2018

¡ Drafted advisory commíttee charter
r Facilitated local hotel meeting
o Joined Middle East lN Tourism Council and East TN Economic Councll
r Developed Weekend Download from feedback from hotel meetings
o Drafted tourism committee application
o Attended Oak Ridge Sports Tourism presentation; met with Explore Oak Ridge Director
o Presented charter and by-laws at BOMA meeting
r Revised charter and established I/VAC Committee
¡ 5 month analysis of STR reports
¡ Attended Governo/s Conference on Tourísm
o Expanded Weekend Download to Weekly Download and created a downloadable PDF for

website

October - December 2018

a 5ubmitted proposal to participate in TN Songwríters Week



r Organized T/VAC committee meet¡ng dates through 2019
. Supported Farragut 13.1 race as Visit Farragut
o Worked with Farragut/West Knoxville Chamber to secure Children's Defense Fund booking for

Maylune 2019
r Began banner advertising through Visit Knoxville
o Planned and executed l't T/VAC meet¡ng
. Contracted with P38 for aeríaf/drone photography of Town and events for tourism advertising

purposes

o Secured talent and venue for 1* Songwriters event

January - March 2019

¡ Updates to Visit Farragut website, íncluding expanded community event calendar
¡ Planned and Executed FAM tour with T/VAC members and local stakeholders
o Researched use of video for tourism promotion
¡ Completed analysis of 2018 hotel data from STR

o TV and radio promotion for Songwriters event
o Held 2 Songwriters events in Town
o Coordinated with FBA and Chamber for Children's Defense Fund conference
r Planned for Dogwood Arts luncheon
r Launched This Week videos for weekly Town information

April-June 2019

¡ Established a recurring w ¡nterview spot on WATE Living East TN monthly
r Farragut patio campaign on social media to promote dining ín Farragut
¡ Completed 2nd year of Southeast Tourism Society Marketing College
r Worked with PR/Marketing Coordinator on area map showcasíng Farragut shopping and dining

options for Children's Defense Fund conference
r Worked with Design Sensory on development of tour¡sm plan
r Coordinated stuffing and distribution at hotels of 1200 goody bags for Children's Defense Fund

conference
o Coordinated with GKHA and FBA on Farragut luncheon at Cotton Eyed Joe
r Recruited Fleet Feet Knoxville to launch of Veteran's Day race to replace Farragut 13.1

July - September 2019

¡ Worked with Design Sensory on tour¡sm plan presentation for T/VAC committee
r Studied for and attended sTR Hotel Analytics training; passed exam; certified CH|A
. Negot¡ated discounted rate for TN State Vacation Guide
o Worked with PR/Marketing Coordinator on 2020 advertising ín TN State Vacation Guíde and

Visit Knoxville Visitors Guide
o Worked with PR/Marketing Coordinator on update to Visit Farragut logo
o Secured a monthly TV interview segment on WBIR Live at 5 at 4
o Launched Farragut Business Spotlight video series to promote local shoppinç dining and

attract¡ons in Farragut; 13 businesses; video reach 30K



r Worked with team at Childrenfs Ðefense Fund cn ?020 bcokings
¡ coordinated with TN Hospitality Association on BOMA tour¡sm workshop
o Facilitated T/VAC meetíng to discuss hotel tax; provided support¡ng documentation
o Paid digital marketing campaígn promoting staying in Farragut during UT footballweekends
o Paid digital marketing campaign promoting staying for Garth Brooks concert weekend
o Worked with Media Assistant to write and produce 34 videos promot¡ng events and businesses

to residents and visitors



Social Media
Platform
Growth

. Visit Farragut
Facebook
launched July
f attaining 739
followers by
Sept. 30

o Visit Farragut
lnsta
transitioned
luly I with
1600 followers
- by Sept. 30
there were
1779 an 11.2o/o

increase

. 3{ videos
uploaded to
Visit Farrag
YouTube

FARRAGUT EVENTS

SUPPORTED
4th of fuly Parade - Freedom Run
Music Fest at West End
lawn Chair Concert Series
Sounds of Sumlner Concert Series
Dog Daze lll
Farragut Treasure Hunt
Fun with the Fleet
Free Putt Putt Day
Q, Crafts & Brew II

I
Ir

I I

a¡r
. 4 appearances on

WATE Living f,ast TIU
. 2 appearances on

WB¡R Live ðt 5 at {
o arranged live WBIR

weather forecast
from Dog Dare lll

Local iledia
Outreach

Hotel Rooms Sold/Occupansy Rates
July 2A19 - 14,127 rooms
7 +7ql occu p¡t n cylS97.00 ADR

August 2019 - 13,593 rooms
7 1.3% occupa ncyl$97 .6t ADR

Sept 2A19 - 12,269 rooms
65.59ô occupancy/$98.3i4 ADR

Farragut
lst Quarter
Snapshot
July-Sept 2019

V¡s¡t



rl

FARRAGUT

. fet's Pizza
o Sweet Retreat

. BWJames

Jeuuelers
. Ricki's Pet

Depot
. fnternational

Flairfewelers
. Clean Eatz
c l-aee & Glam

Bridal
Boutique

fnayes
lnteriors

. Putt-Putt Golf
& 6ames

. The Shoppes
at Homespun

' Apple Cake
Tea R,oom

. Elliott's Boots
Total

Spotlight
video reach

28K

LTGHÏS

. Shri Dock

lrl

DTGITAL IT'IARKETTNG

Tourism Conrdinatsr
2t hoursJwee* obtained
Certificatioæ in Hotel lndustry
Anayltics through STR AHLA

lledia lssistant
2O houn¡/week; attsnded
Search Engine Opdnizatlon
training and Social lledia and
Email Harketing webinar

Teamed up to write and produce lll Town
videos promotlng events and businesses
to re¡idents and uisitors

Highlights



Farragut Hotel Occupancy, ADR and Revpar
April ZOtB - October 2019

120

100

80

60

40

20

0

ApÊl8 May-18 Jun-l8 Jul- l8 Aug-L8 Sep-18 Ofi-l'8 Nov-18 Ðe€-18 Jan-tg Feþ-19 Mar-19 Apr-19 May-19 Jun-19 Jul-19 Aug-19 sep-19 Oct-19
Apr-18 May-18 Jun-lE Jul-18 Aug-18 5ep-18 Oct-18 Nov-18 Dec-18 Jan-19 Feb-19 Mar-19 Apr-19 May-19 Jun-19 Jul-19 Aug-19 sep-1,9 ocr-19I Farragut Hotel occupancy 69'1 74'2 75-7 71.8 71.1 7r.3 74 69.6 55.4 5û.7 sr.l 72.6 69.9 7t.6 76.J 74.1 7!.2 66.5 75.5r Farragut Hotel ADR 100'7 los's? 99.92 101.9 99.98 108.25 103.34 99.86 89.66 91.14 93.g7 99.78 r0r.ol 101.3 99,54 97 97.68 9E.34 r.03,57.* Farragut Hotel ÍlevPär 69'58 s0.56 75.68 ?3.2 tt 12 77.L? 76.43 69.49 50.53 46.?3 s'.tz 73.45 70.59 rz.2g 75"98 71.Es 69.67 63.57 t'.z

¡ Farragut Hotel occupancy I Farrågut Hotel ADR * Farragut Hotel Revpar

Iil***rt*

Source: STR Destination Reports for Town of Farragut

Reporting Hotel oata: comfort suítes Knoxville west Farratut

Country lnn & Suites Knoxville West

Fairfield tnn & Suites Knoxville West

Holiday lnn Express & Suites Knoxville Farragut

Clarion West Knoxville

Hampton lnn & suites Knoxville Turkey Creek Farragut

Staybridge Suites Knoxville West

85 rooms

57 Rooms

90 Rooms

79 Rooms

98 Rooms

105 Rooms

101Rooms

615 Rooms Total Reporting



Visit Farragut Vision, Missíon and Budget
Vision: W¡th beautiful community amenities, a wide variety of family-focused attrastions and a multitude uf
hotel, retail and dining options convenient to two major interstates, Visit Farragut engagês with visitors by
making them feel right at home.

Mission: ln partnership with hotels, businesses and communíty organizations, Visit Farragut markets and
promotes Farragut to enhance the economic impact of our area.

Expendlturcs
Tourlsm
Bud¡at

Ceplt¡l
Eltpenditurue

5+ yeer5

Personnel Sgo,ooo.oo
À/lrel¡¡linarr,q. ñç¡...ã êrô^ ^^^ ^^J¡VV¡WVV.W

IT 5ls,ooo.oo
Professional Supporr s23.500.00 510,ooo.oo
Memberships $44oo.oo
Events S19,soo.oo

Trainingsflravel Ss,ooo.oo

Fromotionaf 51s,2oo.oo

Supplies s4.000.00

. .._._*JJJrgW-Wq

Wayfinding plan/signage $550,000.00
Reconstruction of diamond field to
synthetic rectangular fíeld 1,200,000.00

Totals 9276,600.00 32,13s,000.00

Proposed
Tax Rate

50% Occupancy 69% Occupancy

LYo

L.$CIYo

2To

5u3,270
s169,905

5226,540

5156,313

5zg¿,¿6à

s312,625
2.5tïo
3Yo

3.5Oa/6

4%

5283,175

s¡¡g,sio
siie,øs
s453,090

$390,782

5468,93g

Ss¿¿,aga

S625,251.



TVAC Committee Meeting 8:15 a.m. on SepL 10,2019

Committee members in attendance
Akshay Hira
Michael Bellamy
Jeanie Stow
Wendy Robinson
Angela Sanders

Julie Blaylock
Alderman, Ron Pinchok
Lincoln Murr
Sue Stuhl
Karen Tindal

¡ Michael Bellamy called the meeting to order at 8: l5 a.m.
. Approval of last meetings minutes

o Michael- motion
o Alderman Pinchok - first
o Jeanie Stow - second
o Passed

o Tourism Coordinator report presented by Karen Tindal
o Emailed out prior to the meeting to cûmmittee members
o CHIA certification at STAR

. Scored 96Yo
¡ Gained a more comprehensive understanding of hotel analytics
r Learned how to connect w.ith the area hotel industry

o Striving for more TV appearances

' Working relationship with local TV for promotion of Farragut events and happenings

' Arranged live broadcast with Todd Howell(WBIR) for Dog Daze III
o Working with the media assistant

. Strong focus on Business Spotlights premiering every Tuesday
r Angela Sanders thought this had brought in new customers to Jet's Pizza
r Overall good response on social media

o Attended the Greater Knoxville Hospitality Lunch
r They discussed an econornic impact report that had been conducted for the ståte of Tennesseer Tourism is the second largest industry in the state
. All 95 counties saw growth in tourism
r Hotel tax was brought up

o visit Fanag; -*å::i;Tïtå:äirh 
small' ruraltowns to help tund their tourism prosram

' Working on increasing social media followers and driving them to the website
. Continually growing and seeing larger reach on social media
r Conducting paid advenising campaigns

I Promotional video for the University of Tennessee football games and Fanagut shuttle
service

o lVill be hosting events at the Clarion lnn and Hampton Inn during football
season; volunteers are needed for this event

o Striving to make visítors want to come here to experience UT sports
Hotel/Motel Tax Memorandum and Discussion

o Michael introduced by stating that the Ceneral Assembly requires money to go into tourism
. This clearly defined plan is why he supports it now
I After this ruling, it is difficult to see how it couldn't help the hotEls

a



Opened for committee discussion to create the memorandum for the HoteUMotel tax
. Michael moved TVAC to approve

¡ Angela - seeond

Comminee Discussion
. Alderman Pinchok' s comments:

r Kim Bumpas visited and discussed points on this tax
o Visit Knoxville has a $4.2 million budget and most comes from the tax

. The hotels saw an ll-13% increase after this rnon€y was added to the
tourism budget

o Aftended the Novernber 20 t7 Charlotte Convention
o Mike Butts from Visit Charloce presented

. They contracted Longwor:d Internat¡onal to conduct a study and this
study showed that forevery $l there was ¿ $l I5 return on investment
from the tax

r Mone! to be made in using this as a funding outlet
I Coniinuaiiy studieci, researched and <iiscussed at these conferences that it is necessary to

have ¡o go after visitors
o Not just new visitors, but famiiy and friends already coming io visiÍ rargeting

current visitors as well
. This is part of the reason that Outlet Drive was designated as an entertainment corridor
o He wants to see it go before the Board again for approvat; Something they have bee n

looking at for awhile
. Julia Blaylock's cornrnents:

r As part of the Chamber, she supports anything that will bring more traffic into the area
an4åelp th€ businesses

e Difference in percentage didn't ûlâtter when she ch¡¡oses where tCI stay in her travels
I 

^ 
L.L^., f.f :-t- ^âñ6Â-.é.- ÕAJr¡9, ¡t¡t4 Jlvttl¡¡l9r¡Þ.

. ln favor for the t¿x, as lung as drese is a plan" which thcre seeurs tu 'rle

r Especially looking forward to it bringing in more tourism to the area
. Angela's comments:

r Can't hu* to bring the tax in because it is working to increase tourism to the area
. Wendy Robinson's comments:

r Part of why they are on the committee is to bring in more tourism, and this tax would
help with that

. Jeanie's comments:
r In favor for it, especially from the perspective of helping to bring in entertainment for

when her family and friends come to visit
I Lincoln Murr's comrnents:

r In favor of the tar,; agrees with prior comments made
Floor Comments

I Vice-Mayor Louise Povlin comments:
r Agreed with Ron, this is something the Board has been at lor awhile
o Believes rnore education is needed after she attended Covernor's Conference last week

o A workshop would be beneficial
o Tar percentage does matter, especially with group rates

r Concerned with Top Golf and not knowing what that will bríng in
tourism wise

r Wants the hotels to be able to compete with group rates ¡n the area
o llopes the committee is thoughtful in their decision when selecting a percentage

o

I Alderman Pinchok quest¡ons for her:



a

a

o What happens when there is more money needed and the likelihood of it being
able to increase?

o Vice-Mayor Povlin: vote for what she thinks is needed as the cunent board; just
like they have taken on projects, like McFee Park, from prior boards, they will
pass this tax onto the next board to adjust as they see f¡t

o She wanfs ensure a specific targeted goal with this tax
o Demonstrate integrity with the hotels
o Target uníque stores and experiences because that is what residents and tourist

want''"i .ffii#;:f"i,i:fi:,ä:ffi:fiå:ñffilr,ï:iî#ir**., 
ri, n ike

Dogwood Arts, Shop Farragut, the Chamber
r Backs up Vice-Mayor Povlin about caution with the percentage
. Seeing how it works when Top Golf comes in

o Roll-call vote called by Karen in favor of HoteUMotet tax
. All voted yes

Sue Stuhl wanted Karen to go over information in the packets in light of the discussion prior to the percentage
being discussed

Discussion prior to rax percentage motion
Õ Michael stated that Design Sensory had recommended a 4o/o tzx

. This is based on the need for the tourism program to grow
¡ He did share the concern of not taking corporate businesses away and still competing with close

areas, like Cedar Bluff
o Angela

' Ïraveled a lot when her kids played sports and never paid attention to the hotel tax; focused on
¡he amenities of the area and safety, not how much more the taxes were

o Akshay' o'n:o 

îrtrtr;il:T ätri*:; iïir#;lf'i':å'fî ii H?:ffî^i useum,.
move there and build additional buildings on the property that could be used as a visitors
center

Michael motioned to recommend, a3o/o Hotel/Motel Ta.x to the Board of Mayor and Alderman
o Angela * second

Discussion opened afrer motion for the taK percentage
o Akshay's comments:

. Oood budget, but would like more data behind it
r More comfortable with a 1.5-2Vo tax

' Knowledge of what else draws visitors to the area and a more detailed plan
o Julia's comments:

. Agrees with tat
' Thinks Karen has done a great job with a very small budget and sho* period of time
. More you have the more you can do

' wourd'Hf"il,i::ïiå:ï:1"¿Ë.inî:î r ike ch'dren's Defense Fund

¡ Julia wanted more data and case studies on groups

' Would like to stay competitive with Knoxville and would prefer aTo/ota.x
o Jeanie's comments:

' Felt that going for l% right out of the gate would be too strong; more comt-o røble with Zyt. Felt 2Ð/o would be more reasonable
r Does want tû ensure entertainment comes in and diverse enterta¡nment like a music venue

a

a
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o Vlendy's comments:

' Agrees with the percentage; more comfortable with this to ensure luture funding
r Feels that access funds will help when it is time for wayfinding and visitor's center

' Thinks thé viiiiors center, especially to make it interactive, wilt have a large technology cost
c Angie's comments:

. Agrees with 3%

' Doesû't feel anyone would notice the tax because it is something people are just used to having to
pay when booking hoæl rooms

o Alderman Pinchok's crmments:

" Board needs 4/5 majority vote for it to pass

' Believes it is better to go higher and reduce it later than vice versa

Floor discussion on the percentage motion:
o Steve, Shop Farragut, comments:

' Need to think about up front cost that will eat up budget quickly, like wayfinding

' Time sensitive issues that will be expensive in the initial tourism budget
r \lool rLo ^^^l ^f -,.^^., r." L-l- ..,i*L ,.-,...,1-rtew$ ur! yuvr u¡ r¡rvrtþrv tV ttvtp wtl¡t ólvwtttÉ ç,\+¡çrl)çJ

o Vice-Mayor Poviin's comments:

' Wants comrnitteo to understaad thls is a marketing fund; not revenue

. *u;"ol"iffl'ïffif.f[1:,ï:ir::-ïffii:ve to be case studies done berore ir is even
started

. Nothing planned for Campbell Station fnn for the next five years

. Dogsr!'t wa¡t the ta¡ rate based en suryqund; wallts it based oo budget

. Thinks 2o/o is a great place to stârt.

. Michael
o Mayor Ron Williams's comments:

r Wants tourism to support itself
¡ Set budget based on its operating expense

' ihe point of having reserves to cio the upcoming large expenses is important so the tourism
doesn't have to keep coming around to the Town for large projects

¡ Visitors center makes sense

¡ It is ¡mportant for each town to have one
o Something he always uses when he is traveling

c Vice-Mayor Povlin's response to Mayor Williams comments
r Agree with Mayor that reserves are good
¡ Wants it to be a targeted focus with a specific purpose and budget

o Michael made the motion for 3% to vote on it
c Roll call vote for the 3% tar

r Yes: Michael Bellamy, Wendy Robinson, Angela Sanders ¿nd Alderman Ron Pinchok
r No: Akshay Hir4 Jeanine Stow and Julie Blaylock

r Undetermined when it will go to the Board
o Karen asked for volunteers to email her if they were available to work one of the football evçnts

o First event: October 4 or 5
o Second event: November I or 2

e Next meeting (Tuesday, November l9) they will vote on new vice chair
o Christine stepped down due to time contlict with her job

o Michael moved to adjourn the meeting
o Angela seconded



MEMORANDUM IN SUPPORT OF HOTEL TAX PROPOSAL



STATEMENT OF FACTS

Tennessee St¿te Hor¡se Bilt 1492 and Tennessee Senaæ Bill 1503, collectively allowing
Farragut !o levy a Hotel Tax, was passed by the Tennessee General Assembly in 2018.t
Gove'nuor Haslaur signed the Bill iato l.aw oa .A,pri! t8tb' 2013.2 If approved by the lrarragut
Qna¡r{s-fltj.rtoæ¡lÂ!rlo*^- rt!^L:ft--,^.-tJ^t!^.-,^¿â--.^L^t---:-l^-L-^-tr-*^^¡--L-----1uvsv vr rtlsJvl s¡rrr ñ¡rtst'r¡ðrr, tl¡ç r,r¡¡ w(J¡¡¡r¡ ¡¡¡¡.rrw ¿¡ i¡iÃ t{, ûç ¡evica¡ itÍr notgü-rr¡oIe¡ IttIiüI¡s Eoa

to exceed four (a) percent.! Mayor poa $/ittiams, Vice Mayor Louise Povlb and Alderman Ron
Pinchok have all $ryported apprcving the tax.a Louise Povlin suma¡a¡ized thc bill in 2018 by
s&ating,

*One area we have noi capitalized on in the part is with regard to úe njne hotels
in our Town. Hoæl visitors produce secondary econonric effects on the broader
eco¡Ìûm)¡. We bave ctarted a to¡xism program and have hired a coordinator to
work directly with tbe hotets- The intention is to gain a betts understanding of the
rqasons visitors stay in Farragut and pr* into place progrÍüns md infrastn¡cture to
support atEacting visitors to our hoæls. Traditionally, a hoteUmotel tCIc is used to
frnd that effort Thc option to adopt ¿ hoteVmotel tâx in the Town of Farragut is
now available to us.-5

ln reccnt year:i, the G€neral Assembly has reduced Farragnt's revetrue sbeam by phasing
out the Hall Tæ< and reducing th-e ta<- on hod=6 Town Admrni-str.dfor David Snod ha-s also
suggested a hoæl ta¡c as an avenue for closirag this gap.? The hotel ta:( bÀe a loag history with thc
Famagu Board of l\tlayor aad Aldernan An ordisance üo add a three (3) percent hoæVmotel ta¡{
passed first reading witb the Board in ¿ ,t to I votc on April 25,2A13.t The second reading
resulted in tabling of üe ordinance rmtil norc discr¡ssion about how the tax rcvcrnuc would be
used.e Jiü Thomas, exec¡¡tive director of tbe Greater K¡o:cr¡ille Hospiulity Associatioa at tå^t
time, stated the real issue with implemcntíng ahoæl tæ< should nattrc based on howd¡e ¡evexrue
is usd but ra¡her, if &e ta¡r will rcsult in a oet gain for the town or ¡esult in a uet loss to local
restaumnts and shopu.lo

I ht-tos;l/www"ft nasutnrsrs*com/artid€tf/.2g8/04frld6
t 

Rcport to the Board of tltayor and Âhftcman, Utay t O. l0 I E tby David SnoaLl
' hltps: #Wyv"w, Þ rr¿sulp 19¿1 Êsr/îßtsf e5¡!¿gl$lg{&A{O

] muøruuf¡,rnn¡tpress.comlartides/20 ,

' https://wwu fan-ar¡¡taress.com/¡rtiÉs/Z0l8/04fi?46.
o 

htros://ww,.v' fareåutoreså.eom/¿rtides12017l08/65 1,1

lncpç*hr:t¡ry,acrqt http:/'/arehire,knomews.com/bus¡ness&Eleron farragut+totel-tax-canqefed€p:J58!lg-6-lg-!5SS2211!html/

l^Up¿at$r,relrrtex¡tsl.le-ryllhtrliiæ. led@* htts:,/./archiVe.!¡-o¡rreu5.camlbt¡sinerslvoF o !:l¡¡¡:-ruccjçd:F815*822s624.3s5s2æu
(emphasis ¡ddcd)
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Thc hotel ta¡c wâs revisiæd egain on April 26, z0lg, At ñrst reading Louise povlin
motioned for tbe Board to approve Ordinance 2018-04 sening a hotel tax rate of 2.5%, the
motion was seconded by Ron Wittiams md passed with a 4 to I margin.rr The pubtishsd Agenda
for the Boa¡d of Mayor and Aldermm rneeting on tvfay 10, 2018 stated a second reading and
vote on t8-04 was set to take place. Ordinance I8-04 uhimately failed passage by the Board.

ISSTJES PRESENTEI}

Erpenditures increesing with r budget thet is dccre¡sing. [n reccnt years Farragut has
experienced decreasing tÞvenue &om legislæive âcts of the Geoeral Assembly. In 2019,
this revenue rcductÍon has been exacerbæed by the acute diversion of bu.dsct money to
make €mergency storm wat€r drain repairs. Given the decteasing budgen, can Farragut
provide its vision of grounhwithoutadditional rcvenr¡e?

o

a Rceping the rewrrds. Tbs Tormship provides many amenities that entice patrons üo stayd Farragut hotels. tn additiori, Farragut provides a toruísm coordinstor, toruisrr¡
mæketing and a tor¡rism committee dedicated to increasing toruism and the occrryancy
rate of local hotels- Is it reasonable for hotel owners to qgue against a noginâl tâx that
would fund plograms æd infrasEr¡cture to $Ðport atû¡ctiog visitors ûo Fanãgut hotels?

DTSCUSSION

1. Erpcnditures incrcrshg r'¡th e budgct th¡t is dccrresing

The Boa¡d of ldayor and Alderman is now in a position of making very difficutt
decisious betrve€n gmwth and budgÊting for rmknowu eme(gercy storm wate¡ repairs.l2
Ameu¡ti€s desired by Farragut ¡esideuts re being ptaced on hotd or downsized due to rmknown
ñrture budget demæds- In addition, the Ge¡erat Assembly rccently passed legislation to phase
oú the Hall Tor uûich is a largs part of FarragrÍ's budget ¡3

Farragut recently hired Karen Tindal as a part time tor¡rism coordinator to increase
toruism and ultimately reveirue to Fcragut This demonstrates the crurent Boæd's leadership by
anticipating and finding new tsvenr¡e sources befo¡e akematives such as a propertv

n farregut Boarrd of Mayor ¡nd Aldersran M¡¡utr€s, April 26,20lg
:: httos://www. brr¡rutoress.
" ¡AB {^ury. at..*tor_gr..o

2



tax, lvfrs- Tind¿l has already iacreased tourism in Farragut by focusing on music and soag
.rnitiog venues. All of her accomplisbments, however, bave occurred with a very small budget
aud part time bours. Farragut's current tourisn efforts do not include Erany cortrmon
strategies dr¡e to being cost prohibitive. A hoæl tax would allor¡¡ tourism advertising about
Farragut venues that may increase overnight stays in our local hotels. Former Visit Ktoxville
Vice Presídent and Design Sensory representative Mary Btair strongly supports a Fauragut Hotel
Tu< giving Farragut the abìliry n in¡æst lo ts,rn-sm= 

ta

2- RcrpÍng the rrr¡rds

Recent data shows a portion of local hotel occupancy comes from corporate customfis
working or visiting Oak Ridge Labor,æor.v" Tbe amenities offercd by Fsragut such as Turkey
Cnsek sho'pping restarranús anri parks a¡B *asset rÍrivers- çorlror¿lre visito¡s prcicr.l! Tiris cioseiy
co¡relales with Elata cbtaíaed by Ron Pinchok in 2017 s¡tgg€stiiÊg Færagut hotels actually enjoy a
preminm daily rare l5ø/o to lS% higher than surror¡nding hotels dr¡e to location-ró It also
demonstræes bow stroßg patron demaud ascommodafes nine hotets in Farag¡¡t-

CONCÏ,USION

The Tor¡rism and Visitor ComniueË should supFort ¿ hotel hx ptoposal to thc Board of
Mayor æd Aúd-crman th* wouúd enab,te frædieg for Farrag:d te study aad market to¡¡ris*- [¿ is
illogical for hotel ownerr to tgue against a sm¿ll tä( thât may increase occtrlxmqf rates füat
mott 'q¡-n offset æ increase in average daily raÍes. Especially if Frragut"s botel b:< is kept
lo\il.€r th¡n hotel tð(es at Cdar Blütrroad aud tænoir Ciry hotels-

Rcspectfully subrnincd,

Michael BeUamy, Torrism and Visitor Commitæe Chair

t 
Design Sensory Presentation 7/L6/2ßÍlg

o 
Desígn Sensory Presentation ?ß6nOß

6 hgn$l/www- årracutpress.com/art¡des12Qfl08/S5 1.3-
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Hotel Tax lnformation Charts
| ¡.,.;. ì.¡r 1,,.;.,-l

2018 Average Farragut Hotel Occupäncy = 6g,B6yo
2018 Average Daily Rate at Farragut Hotels = 5100.92
ADR x 365 days per year = 536,83s x 615 hotel rooms reported above =
$22,654,017 X Average Occupancy of 6gYo= $15,631,271
ADR x 365 days per year = $36,835 x6L5 hotel rooms reported above =
$22,654,017 X Average Occupancy of 50% = g11,327,00g
lf a hotel tax uras implemented by Town of Farragut hotel tax revenue couldbe: What does this look like to the hotel visitor?

$234¡69.06

$3t?¡629.42

$390,78r.2s

5547,094.¡19

$6¿5,250.E4

$r69,905,12

$¡2q5/ltl,t"16

s283,175,20

9939jE!0¿24:

$1.50added to rhe¡r bitl per room/per
day

,' - aotgrddêd,toüctr blllrfefrmrn/tcrrht

51.33 added to the¡r bill per roorn/per day

' :S&7E¡ûlel"totfrclr'tll,Ér moñ/þer dât

'9ã.E7rdded'to öslpblf ¡er.roon¡pcrAry

53.12 addÊd tot¡eh lil pJ room/per Oay

to th€ir bi[ pø room/pa 52.25 added to their bi[ per roon/pêr d¡y
d¡v

't¡ tCCed,!û üárrùtll:ecøoo'n/per d¡y

".;i.......

93.50 added to their bill per room/per
day

s3S6,445.28

s453,@.3e
$¡f¡ldcdloltdßtlll pcrrsomf?Údry'$.56adûedþüdrbu.¡Êr'r!or|/p€r dry,

rbased on monthly 5Tr Destlnation reporti for Farragut, TN z0lg

I5':,,

¿.5'i

1 .516

h9 r. ôrr upancy l9l5,bli,2 /¡)Propôied Ià¡
Rdtc

50'j", O((r¡pdn(V

{$ ll,l27,00rJ)

'I ¡¡
R¿te

Propos€ iöAr)R 5 89 llowert At¡R ¡n 2r@At)R

¡.51r

¡5r



Êoane

Roane

Roan e

Poane

Roanc

Loudon

Loudon

Lou¡Jon

l(noY

l(nox

Harnilton

Blount

Bl ount

Blount

Anrltrsorr

Anderscrn

An derson

Sa les R åte R¡te al Ta¡ R6teï

.,,,.1 t. ¡.,,,,i

Surrounding Area C
Rates

mbined Lodging Tãx

(except Clinton, Oak Ridge, Oliver Springs, Rocþ
Top)

.j State
7%

We

Tß

gouñty

2.75ã
eltv

t.:

0,50rå

0,25%

0,?5%

0.50%

Cot¡nty
ss6

5%

'596
5i6

596

4%

596

5%

596

5e6

5%

5%

5?6

5To

Çrty

396

596

t%
1S
4%

3?6

5%

596

596

7%

74.75%

Orkßldge

Alcoa

Chattanooga

:,{Except ßnoxvillê|, ,

l(no¡ville

LenoirOty

Oak Ridge

OlhærSgin¡s
Harriman

,,7961j{.,',,"'i'::l 1.,75S ..

, ;,,,ríi.c,. :.'',. .,,,' .f i¡:i79å:ii' ."ì¡;i'r2.25ã,
t% 2"25X

716

..:." . ¡... , 71í
7Yo

2.75S

2"75x,

2.25x

?t6..-å:,litjá ;¡ ¡ l,0gr

7V.

7Í$
716

,IWSX
2.759å

2.5096

?.50s
2.009ó

17.75r(
14.75%

14.7596

15.7s%

15.75%

17,25%

t4.2596

t7.25Yo

14.00?6

19.00'6

14,50%

14.50%

19"50%

14.75i6

t4,75Ta

16.50%

il

(except Kingston, Oak Rldge, Oliver Springs! 7%

71â 2.00%
.

2.509(

r T.rtrûHotelMqlelì àx^ppC,tr df
'sourcer þtt¡gftEqvv,$,s,sv/s-orteülda¡ür¡l!¡c-rlleerunlsjrçruileerißü?grÞ.g!tok,eíl1c,1
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Tax Rate Considerations for Fa rragut

.,{Ði2S!Êr"':l " r':ì1":ir ; i

:.
15.75t6

City of Knoxville Tax Rate L7,ZS%
Lenoir City Tax Rate 19%
Oak Ridee Tax Rate L4.15%
Knox County {except for Knoxvillel L4.25%

'i'ri'-

t6.75%

'' :.. I t. ..

.:1..,.." .,.':-

1'ô

I5%

¡'}o

lc,f,

2.\",Á

1.5%

I ¿x ¡¿te conriderecl Rerullrn¡j lot¿l l¿x R¿tc



Surrounding State Tax Rate:;
l.rr¡,,i. i,r¡ ,. :r¡,r1

'l{,00i6
14.0096

17,50S
13.0096

.$.0016
16.00%

13.0016

13.009É

13.0096

15.50%

15.25t¿

13.0096

12,?59ó

12.7SYo

rd.00?6

14.00%

1150tú
13.00%

14.û0*VA-N<¡rf olk

VA-Arlington
VA-Newporl News

VA.Che!apeake

VA Virginia Beach

NC Raleigh

NC -G reen sl¡rlro

NC Asheville

tyGA-Gw¡nnett Coun

Lr.¡ui svi I I e - Jeif ers orr Cou n ty

Char lotte

Lexrngton/F ayette CountyKY

NC

KY

AL Hunt:vrlle
AL lusc¿loosa

AL Brrntrnghanr

ome
AL Mobile
AL-Mont

CrtV 0r Countv Lcdging Tax Rate

GA -Atlanta
GA-5avannah


